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Indian Economy

India GDP by Sector (2011)
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Alndia GDP @ 1.85 TUSD Nominal GDP (2011) is the 9t largest; 3" largest by PPP at 4.47 TUSD.
AEconomy bounced back strongly from downturn in 2008-6 0 9  w i 4oy GIEP%rowth

AFavorable demographics , fast growing middle class; 1.2 Billion population , driving domestic demand
AHigh inflation, fiscal deficit ,subsidies and slackness in public delivery mechanism impediments to growth

Despite Short term challenges , macro economy fundamentals remain strong
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India Infrastructure Outlook

11th Plan Investments BUSD (2007 - '12) Infrastructure investments
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A55455 kms Highway planned under the National Highway Development Project (NHDP) of which only
16800 completed i bulk of work in coming years

ANHDP needs investment of over 60 BUSD, 60% of which will come from Public Private partnerships
AUp gradation of highways registered 9% growth during April-Dec 2011, with addition of over 1200 kms
AOn schedule to award 7300kms in current fiscal (2011-6 1 2 ) :kmsPlaréd 2012-6 1 3 f i s c a

Even an efficiency of 70% execution of planned investments in infrastructure will be strong boost for CV..

Note: Plan projections are at 2006-07 price levels. An exchange rate of $1= Rs.40 has been used to ensure comparison at 2006-07 price levels.
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Strong Drivers for CV Segment

Strong domestic economy with
untapped rural market

5-49 T CV Segment: Domestic and Exports

= Buses (5T - 16.2T) Trucks L&MD (5T - 12T)

focus on infrastructure 500000
Strict implementation of ban on 400000
overloading 300000
Growth of tier-2 cities 1 legal limit for [RAUUUUYE

town operations

Focus on sustainable, efficient urban

mobility systems

100000

0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Buses (5T - 16.2T) 27635 31547 33521 39928 44759 55262 52259 57186 72300 62950
Trucks L&MD (5T - 12T) 43580 49558 66175 71941 71709 70023 57907 65877 85952 | 102972
Trucks HD (16T & Above)| 78616 | 110028 | 143079 | 140913 | 196074 | 193610 | 160603 | 125173 | 211934 | 237253
Exports 12460 15256 26034 38353 33058 33361 34222 24726 35448 40134
Total 162291 | 206389 | 268809 | 291135 | 345600 | 352256 | 304991 | 272962 | 405634 | 443309
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eVECV Mil estones since i

Jan 2010: Launch of VE-series of Eicher
May 2008: Signing of definitive agreements HD trucks

Jul 7 Aug 2008: Commencement of JV

Inauguration of a new 3 S dealership
May 2010: Launch of MDE Project April 2011: Reliability Lab Inauguration Aggressive addition of Channel touch
points i one every 2 -3 weeks in 2011

L EN RN =
Dec 2011: Agreement signed up with UD Feb 2012 inauguration of State of the Feb 2012: Ground Breaking ceremony
for Cabin technology Art Transient Test Cells at Engine for Bus Body Plant

Development Centre

fMovingaheadd i ncor por at i

== VE COMMERCIAL VEHICLES =

JTENTURS

VOLVO EICHER



VECYV Strategic Direction 49043

Unit Sales

25165

Ao be recognized as the industry leader driving
modernization in commercial transportation in India and

the developing world
2009 2010 2011

Aambition to reach 100,000 unit Sales by 2015

Annovative products covering the entire product range

AComprehensive network with complete geographical
coverage
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VECV Establishment

Pithampur
Eicher CV Manufacturing \

Delhi
_-~"| VECVHQ

s \
Pithampur (SEZ) N

L EEC Gearbox Facility S

-
Dhar

L Bus Body Plant

-
Pithampur

L VEPT Plant

-
Dewas

L EEC Gear Plant

~ /7 *Abbreviation :
Thane " / Bangalore EEC T Eicher Engineering Components
=-» . VEPT i VE Power Train
EEC Gear plant Volvo Trucks office SEZ'i Special Economic Zone
v

HQ i Head Quarter

8475 Employees strongé .
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Strong Corporate Governance

A Institutionalized strong Corporate Governance at VECV
A 3 members from AB Volvo and 3 members from EML on VECV Board

A Strong Management Team.

Aligning with Volvo AB new organization structure
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VECV Board

Par Ostberg
VECV Board Chairman

A|
u
Siddhartha Lal Bertil Thorén Philippe Divry Raul Rai Prateek Jalan
EML AB Volvo JV Group AB Volvo JV Group EML EML
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VECV Executive Management Council

Vinod Aggarwal

CEO
Amanpreet S Bhatia G.V. Rao
Sr VP Strategic Planning

Sr VP HR A

Gilles Boutte
CFO Ryouji Ono
Head i Quality Management Office
0
Rajesh Mittal G.Sekar A.Sreerama Rao B Anil Bailga Arun Birla S.R.Mukherjee  Curtis Hoff
Sr VP i Manufacturing  Sr VP Sr VP Aftermarket  Sr VP Bus & Application Exec VP Technology VP - EEC President - EES
operations Sales & Mktg Manufacturing
d R.S.Sachdeva
Sr VP Product Development -
Eicher
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VECV Performance

Revenue (MINR)

mm Revenue (MINR) =¢—=Operating Margin (%)
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2009 2010 2011

1SEK = 7.14INR

Return on Equity (ROE) 24%
Return on Capital employed (ROCE) 95%

Operating Margin 9.4%

7 weoca pamers

Cash generation since inception of 12 BINR/

JV: 1.7 BSEK
_ 7 BINR/
Capex Incurred: 1 BSEK
Dividend distributed to Share 1.7 BINR/
holders 238 MSEK
3 BINR/
Cash Surplus added 420 MSEK
12 BINR /
Surplus cash on Balance sheet 1 7 BSEK

Strong recovery from downturn in 2008/09 with steady progress in Operating margin
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Robust Industry growth .... outpaced by VECV

Indian CV Industry (5-49 T GVW) VECV Domestic Sales & Market Share
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Industry grew by 14% CAGR in last 3 years, while VECV
grew at CAGR of 27%.

Wide Product range from 5T to 49T GVW Trucks and 21
to 69 seater buses

Best known brand for Fuel Efficiency

Large opportunity in HD segment

Overall VECV market share in 5-49 T CV Segment grew
8.2% in 2008 to 11.3% in 2011
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LMD Trucks: on a strong footing

31%

2008 2011

11.10 XP

Creating
New
Products &
New

Segments
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New E2 plus
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